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Economic Forecast
Home Depot had been scheduled to report its second-quarter results on August 14th, 2018 where it a substantial increase in both revenues and earnings is expected. The company seems to have expected sales growth, and a hike in the dividend is also anticipated by the company. The company also appears to have been investing in its supply chain, and thus this is expected to help in the growth of the revenues and sales volume. The digital sales cannot be left out when it comes to the things that are helping in increasing the market for the Home Depot's products; the digital sales are expected to be the main revenue driver for the company. The fiscal year 2017 had been good for the company together with all its shareholders. During that particular year, the sales rose by over six percentage although the company's management had earlier targeted a 4.6 percent increase. However, the company's original growth in sales was set at 10.5% (Wahlen, 2017). 
The home improvement retailer had been going through tough economic times during the spring season. However, things turned to the unexpected and customers flocked in to acquire home products from the company's stores.  It is said that the number of buyer transactions jumped during the quarter, and shoppers were spending more at the company's stores. The HD Company reported some of the outcomes that it compared with the Wall Street such as earning per share; $3.05 versus $2.84 expected, revenue; $30.46 billion versus $30.03 billion expected and the sales went up by 8% globally versus 6.6% increase that they had earlier expected for this given trading period (Wahlen, 2017).
Future Stock Price
Following the trend of growth that HD Company is experiencing this round, the stock price is expected to grow. The firm's sales seem to be going up, and this shows that its shares are going to have a higher demand. This can be reached after evaluating the sales which rose by over 6% even though the management of the company had initially expected the sales growth to be around 4.6% (Wahlen, 2017). These numbers are what is making the Home Depot's stock price to be listed as the best performing stock in the stock market. The investors who are closely monitoring the stock markets will buy the HD's stock making the demand go up and hence increase in the price. In order to meet the demand prevailing in the market, the prices always go up and so the same will be replicated in this case (Hitt, 2008).  The demand for the company's products are in higher demand, and the prices of properties are expected to increase.
Important Changes
The trading of stock in a company is a vital part of the American economy. It is said that stocks are a kind of security that indicates ownership interest in a firm. The trading of the stock by companies makes them raise capital to pay off debt, bring to the market new products or even to expand their operations across the globe. For the investors, the trends in a certain stock offer them a chance to share the profit of a growing company as well as the firm's dividend payments. Stock prices influence the consumers and the company's confidence, which in turn has an overall positive effect on the economy (Pratt, 2011). The relationship also works the other way, in that economic conditions often impact stock markets. 
Stock Trends and Consumer Spending
Stock markets create a wealth effect. The investors feel more confident as their investment portfolios increase their value. They hence, spend more on items thus increasing the value4 of their investments. Conversely, falling stock prices creates a reverse wealth effect. There is no a single investor who can keep on investing his or her wealth on a stock whose future is uncertain.  A falling portfolio value creates uncertainty regarding the future of an economy. Thus, the investors or any other person in that particular economy holds back their spending, especially on the non-essential items. This slows down the economic growth of the nation because consumer spending is a major component of the gross domestic product.
Effect on Business Investment
Stock prices can affect business investments. The HD Company is more likely to make capital investments when they feel that the investments are going to lead to rising market values such as during rising markets. The increasing of the stock prices makes the management of HD to be more operational flexibility. Many investors are going to be attracted to buying the shares of the HD's shares which will, in turn, increase its share prices. This will have an impact in that the profit of the company is going to increase and the dividends will go up too (Pratt, 2011). This will create confidence for the investors and will keep on increasing investing within the economy.
Stock Market Trends
The prices of individual stocks are dynamic, giving the entire stock market a dynamic and even a volatile character. The prices of the different stocks within the stock market appears to trend, and they have a psychological impact on individuals and businesses (Pratt, 2011). Rising of the stock price of the HD stock is negatively affecting the other companies that are operating within the same industry. Investors normally shift attention to the promising shares within the economy, and thus, they are drawn by the steadily rising prices of the HD company Shares. 
Impact of Increasing Stock Price 
The stock market is an excellent economic indicator for the American economy. It shows how the listed firms are doing within the market. The investors evaluate how the stock market is doing after which they make decisions on whether to buy stocks for a certain firm or not.  For example, since the stock of the HD Company is doing well with the stock's price going up, many investors will be interested in the company, and thus they will buy the stocks. Stocks affect the US economy in three different ways, which are critical for the economy. 
First, the stock market allows individuals investors to be part of a company. When the investors buy shares of a certain company such as the HD Company, they become part of that given firm. This means that, if the company makes profits they take part in sharing the profit amongst themselves in the form of dividends; dividends are shared among the shareholders of a company such as those of the HD Company. The second thing is that the stock provides capital for the companies.  Once the company starts to sell its shares to individuals, it gains capital which enables it to have an advantage over the rest within the industry of operation (Hess, 2011). It gains capital that makes the company expand on its operations through economies of scale. Another impact is that stock assesses how valuable investors think the HD Company is. When the prices of the stock go up, it means that investors believe earnings will improve. The falling of stock prices is a bad signal showing that the company might make losses and this will mean that the investors will not receive dividends. This will make them lose confidence in the HD Company's ability to increase its profit margin.
In conclusion, Home Depot has been among the companies that have experienced a substantial growth within the US economy. The company has experienced the growth in sales since the customers have been satisfied by their products, they have also optimized shelf space, closing non-performing stores, rather than creating new sources of revenues (Wahlen, 2017). It is believed that a company grows up to a certain point at which it will not experience any further growth. However, a company can still increase sales through the diversification of its activities or rather its production (Hitt, 2008). But, HD Company has not yet reached this point. It can still keep its sales and profit margin growth. Since most of its stores are located in the US, the developments in the US economy are so vital for its success; more than 90% of HD's stores are located in the US. However, there is no need to worry about its future in the US since the country's GDP seems to be growing and this is a positive sign that they are going to make more profits in the near future. Following the trend of growth that HD Company is experiencing this round, the stock price is expected to grow. The firm's sales seem to be going up, and this shows that its shares are going to have a higher demand (Hess, 2011). This can be reached after evaluating the sales which rose by over 6% even though the management of the company had initially expected the sales growth to be around 4.6%. These numbers are what is making the Home Depot's stock price to be listed as the best performing stock in the stock market. The digital sales cannot be left out when it comes to the things that are helping in increasing the market for the Home Depot's products; the digital sales are expected to be the main revenue driver for the company. The fiscal year 2017 had been good for the company together with all its shareholders. During that particular year, the sales rose by over six percentage although the company's management had earlier targeted a 4.6 percent increase. However, the company's original growth in sales was set at 10.5% (Wahlen, 2017).
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